Standard
Bank

Portfolio Bond Lending -
Loans Secured against Portfolio Value

Product Details

Eligibility

Portfolio Bond lending is only available to clients advised and introduced by
Standard Bank Group Relationship Managers or by an Independent Financial
Advisor that has current terms of Business (TOB) with Standard Bank Isle of Man
Limited.

Minimum Loan

GBP 150,000 (or currency equivalent).

Maximum Loan

Reinvestment

100% of initial investment or current market value of portfolio, whichever is the
lower. For example if a client has 150,000 in a moderate risk portfolio, then the
Bank will lend 150,000 to leverage the portfolio, giving a portfolio value of 300,000
against a loan of 150,000 (50% loan to value).

Equity release
Clients can borrow up to 50% of their current portfolio value for equity release to
purchase an asset outside the life policy investment.

Term

A continuing facility, subject to annual review and remaining in force until cancelled
by the Bank or the Borrower.

Interest Rate

3.25% + 1 month LIBOR.

Arrangement Fee

1.00% arrangement fee. Cross currency facilities will have an additional 0.50%
added to the arrangement fee due to the additional monitoring required.

Continuing Loan
Charge

0.25% three years from draw down of the facility and every three years thereafter.
Cross currency facilities will have an additional 0.25% added to the continuing loan
charge due to the additional monitoring required.

Withdrawal Charge

GBP 100 (or currency equivalent) admin fee per one off withdrawal from the
secured life policy (the charge does not apply to regular withdrawals which are set
up to cover the loan debit interest).

Debit Interest

Charged quarterly in arrears. Regular withdrawal to be set up with Life Company,
or if covered from client’'s own sources, six months interest cover to be held on
Deposit with Standard Bank Isle of Man Limited.

Dealing Instructions

12 deals per year are available free of charge — GBP50 charge per deal thereafter.
This will only apply to a purchase or switch instruction. If a client submits a dealing
instruction with several purchases or switches this will be classed as one of the
twelve deals. A simple sale instruction will not be included in the 12 deals as they
do not require the same internal processing as a purchase or a switch.
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If at any time the value of the Bank’s security should fall below 175% of the sum
outstanding under the facility from time to time, the Bank reserves the right to
request that additional security is provided by the borrowers or that a reduction in
the current drawing under the facility is effected so as to rectify the position. In the
Call/Close event that additional security or a reduction is not forthcoming within 14 days of
being so requested by the Bank, or at any time the security value should fall to
150% (or less) of the sum outstanding under the facility at any time, then the Bank
reserves the right to realise sufficient of the security to rectify the position or
terminate the facility.

The portfolio must be invested on a diversified basis and assessed as a moderate
risk or lower by the Bank at all times. Investment may only be made in line with this

Risk Rating diversification and risk profile (please refer to the current investment criteria on the
reverse of this fact sheet).
We will accept policies issued by the following companies (Capital or Redemption):
Policies Canada Life International RL 360
Friends Provident International SEB Life
Generali International Old Mutual International

il

CURRENT INVESTMENT CRITERIA

A minimum of 50% of the outstanding loan balance must be invested within the policy in Assets which are dealt
daily or weekly, with the remaining 50% of the outstanding loan balance invested within the policy to be held in
Assets dealt no longer than monthly with a 10 day notice period. Up to 10% of the policy value can be held in
Assets which are dealt monthly and have a notice period of 11 — 30 days. Assets which are dealt quarterly, or
monthly with a notice period of 31 days or more are not permitted within the policy. No single investment held
within the policy is to exceed 20% of the overall policy value. Investments in the same sector (such as property
funds) or by the same issuer will be aggregated where appropriate when applying this 20% cap. Investment into
speculative grade Assets is limited to a maximum of 10% of the policy value.

(Speculative grade = sub-investment grade or “junk” bonds.)
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CONTACT US

Online

Visit our website www.standardbank.com/international

Phone

Speak to your representative / agent of Standard Bank or Independent Financial Advisor (IFA)
+27 (0) 860 333 383 for South African residents

+44 (0) 1624 643631 for non-South African residents if you have an appointed IFA
+44 (0) 1624 643700 for all other applicants

Email

OffshoreSA@standardbank.com for South African residents

IFAsupport@standardbank.com for all other applicants

www.standardbank.com/corporate

Risk Warning

The gearing effect of leveraging increases the level of risk associated with the underlying investments held within the life policy, in addition to the risks
associated with the investment itself. A client’s investment time horizon may be different from the term of the loan agreed by the Bank and the value of the
underlying investment charged to the Bank as security for the Leveraging Loan Facility may fall as well as rise. For example in the event of a fall in the value of
the underlying investment and the Bank exercising its call and/or close options then a client’s Assets may be at risk of being sold in order to reduce or repay the
loan and this action may result in a loss of capital to the client. If a client is in any doubt with regard to the risk factors involved with taking out a loan or the
consequences of being unable to cover the interest payments or meet any requirements for additional security in respect of the loan they should contact their
professional advisor before entering into any contractual obligations.

Important Information

Terms and conditions apply. This document is issued by Standard Bank Isle of Man Limited (“SBloM”), SBIoM is licensed by the Isle of Man Financial Services
Authority. Standard Bank House, One Circular Road, Douglas, Isle of Man IM11SB. Registered in the Isle of Man No. 4713C.SBloM is part of Standard Bank
Group Limited; incorporated in South Africa and regulated by the South African Reserve Bank as a Bank controlling company. SBIoM places funds with other
parts of its group and thus its financial standing is linked to that of the group. Publicly available information, including reports and Accounts, is available at
www.standardbank.com/international.

Deposits made with SBIoM are covered by the Isle of Man Depositors’ Compensation Scheme as set out in the Depositors’ Compensation Scheme Regulations
2010. The Isle of Man has a Financial Services Ombudsman Scheme covering disputes relating to financial services offered in or from the Island of Man to
individuals and trustees or Managers of SIPPs. This document has been approved for the purposes of Section 21 of the Financial Services and Markets Act
2000 (FSMA) by Standard Advisory London Limited, authorised and regulated by the Financial Conduct Authority. Prospective clients residing in the UK should
be aware that the protections provided to clients by the UK regulatory system established under FSMA do not apply to any services or products provided by any
entity within the Standard Bank Offshore Group. In particular, clients will not be entitled to compensation from the Financial Services Compensation Scheme,
nor will they be entitled to the benefits provided by the Financial Ombudsman Service or other protections to clients under FSMA. All transactions to the Account
must be in line with current Exchange Control legislative requirements applicable to the country in which you are resident or working.

Telephone calls may be recorded. Please refer to the Standard Bank Offshore Group Client Privacy Statement available from:
www.standardbank.com/international
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